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Fund Balance Policy
1. Purpose:
The Board of Education recognizes that the maintenance of a fund balance is essential to the
preservation of the financial integrity of the school district and is fiscally advantageous for both
the district and the taxpayer.

2. Fund Balance Classifications:
Governmental Accounting Standards Board (“GASB”) Statement No. 54 distinguishes fund
balance classifications based on the relative strength of the constraints that control the purposes
for which specific amounts can be spent. Beginning with the most binding constraints, fund
balance amounts will be reported by the District in the following classifications:
Nonspendable – amounts that cannot be spent because they are in a nonspendable form
(e.g. inventory) or legally or contractually required to be maintained intact (e.g. principal
of a permanent fund).
Restricted – amounts limited by external parties, or legislation (e.g. grants or donations).
Committed – Amounts constrained to specific purposes by a government itself using its
highest level of decision-making authority (e.g. Board of Education); to be reported as
committed, amounts cannot be used for any other purpose unless the District takes the
same highest-level action to remove or change the constraint.
Assigned – Amount intended to be used for a specific purpose; intent can be expressed
by the Board of Education or by an official or body to which the Board delegates the
authority.
Unassigned – Amounts available for consumption or not restricted in any manner. These
amounts are reported only in the General Fund.

3. General Policy:
Fund balance measures the net financial resources available to finance expenditures
within current or future periods. The District’s Unassigned General Fund Fund Balance will
be maintained to provide the District with financial stability and a margin of safety to fund
unanticipated contingent expenditures that may occur unexpectedly during the fiscal year.
The Unassigned General Fund Fund Balance used for these purposes may only be
appropriated by resolution of the Board of Education unless voter approval is required.
Any portion of Fund Balance may be applied or transferred for a specific purpose
either by voter approval if required by law or by formal action of the Board of Education if
voter approval is not required. Amendments or modification to the applied or transferred fund
balance must also be approved by formal action of the Board of Education.
The Board of Education shall delegate the authority to assign fund balance, for
encumbrance purposes, to the person(s) to whom it has delegated the authority to sign
purchase orders. In circumstances where an expenditure is incurred for a purpose for which
amounts are available in multiple fund balance classifications (e.g., expenditures related to
reserves).
The order by which the District will spend restricted and unrestricted fund
balance will be evaluated on an annual basis based on the current financial conditions. The
Board of Education will evaluate the use of reserves on an annual basis, depending on the
needs and best interest of the District.
Reserves currently existing in the District include:
 Reserve for Workers’ Compensation
 Reserve for Employee Benefit Accrued Liability
 Retirement Contribution Reserve
 Reserve for Unemployment Insurance
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